
103 – 859 Orono Avenue 
 Victoria, British Columbia 

Canada V9B 2T9 
T. 1.877.788.7277 

August 13, 2024  

 

Water Utilities Regulation Section 
Ministry of Water, Land and Resource Stewardship 
PO Box 9340 Stn Provincial Government 
Victoria, BC V8W 9M1 

Attention: Chris McMillan, Program Coordinator 

 

Dear Mr. McMillan: 

 

Subject: Bluestem Multi-Utility Services ULC 

  Canadian Lakeview Estates Water Utility 

  Application for Revision of Contribution in Aid of Future Construction Charge
 

 

Bluestem Multi-Utility Services ULC (“BMUS”) submits this application requesting approval of a revised 

Contribution in Aid of Future Construction (“CIAC”) charge for its Canadian Lakeview Estates water utility 

(“CLE” or “Utility”). When collected, the CIAC charge will be held in a Deferred Capacity Reserve Fund. 

CLE’s CIAC charge has remained unchanged for over 10 years, with the last update in 2011. Per 

Schedule B of CLE’s Water Tariff No. 5, the current CIAC charge is $6,000.  

BMUS is requesting an upward revision of the CIAC charge to $38,590 to reflect the estimated 

replacement cost of the Utility's assets. BMUS also seeks approval of the proposed CIAC Charge on an 

interim, refundable basis – subject to final approval by the Office of the Comptroller of Water Rights – 

with an effective date of August 27, 2024.  

Please contact the undersigned at Reg.Affairs@nexuswg.com if you have any questions.  

 

Respectfully submitted, 

Bluestem Multi-Utility Services ULC 

Per 
 
 
Nonye Ogun 
Manager, Regulatory Affairs  
 

Attachments 

 

cc: Elena Oliphant 
 Chief Financial Advisor 
 Water Utility Regulation Section 
 Ministry of Water, Land and Resource Stewardship 
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EXECUTIVE SUMMARY 

Bluestem Multi-Utility Services ULC (f/k/a Corix Multi-Utility Services Inc.) owns and operates a private 

water utility – Canadian Lakeview Estates Water Utility (“CLE” or the “Utility”) – which provides services 

to 316 customers in the Adventure Bay community. Bluestem Multi-Utility Services ULC (“BMUS”) is 

regulated by the Office of the Comptroller of Water Rights (the “Comptroller") in British Columbia.  

CLE’s Contribution in Aid of Future Construction (“CIAC”) charge was first approved in May 1990 and last 

reviewed in March 2011. Based on information made available to BMUS by CLE's previous owners – 

Adventure Bay Waterworks, the Utility does not have a functional Deferred Capacity Reserve Fund 

(“DCRF”) account. 

BMUS submits this application to revise CLE’s Contribution in Aid of Future Construction charge 

(“Application”). The Utility files this Application in accordance with the Water Utility Act and related 

financial guidelines issued by the Comptroller. The main body of the Application consists of the sections 

described below: 

• Section 1 introduces BMUS, provides relevant contact information, and outlines the regulatory 

approvals being sought as part of this Application. 

• Section 2 provides an overview of the relevant history of the Utility and key events that impacted 

the Utility since inception/acquisition by BMUS. It also provides the status of the Utility’s current 

system capacity. 

• Section 3 provides details of required capital projects, a summary of CLE's depreciation study1, 

and highlights of upcoming developer-funded projects. 

• Section 4 describes the methodology for the unit rate calculation and provides support for BMUS’s 

request to increase the CIAC charge. 

This Application also includes Financial Schedules which present relevant historical and forecast 

customer and financial information. 

Additional supporting documents are included as appendices to this Application. These include, but are 

not limited to, system maps, water licenses, the updated tariff, and public notices. 

 

1 Per directives in the Comptroller's Order No 2516. 
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1. BLUESTEM MULTI-UTILITY SERVICES ULC 

Bluestem Multi-Utility Services ULC (BMUS) owns and operates the water utility (“CLE” or “Utility”) 

providing service to the community in Canadian Lakeview Estates, Vernon, BC. In addition to the water 

utility, BMUS also owns and operates the wastewater utility at CLE. 

BMUS is regulated under the Water Utility Act, the Utilities Commission Act, and the Water Sustainability 

Act by the Comptroller of Water Rights. The Comptroller regulates all private water utilities in British 

Columbia to protect the public interest. The Comptroller ensures that these utilities provide safe and 

adequate water service at rates that are fair, reasonable, and sufficient to operate their water systems 

sustainably. 

BMUS is a wholly owned subsidiary of Nexus Water Group (Canada) Inc. (Nexus CA), which is a wholly 

owned subsidiary of Nexus Water Group Inc. The British Columbia Investment Management Corporation 

(BCI) owns a significant stake in NWG; see Figure 1. 

 

Figure 1: BMUS’ Ownership Structure 
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1.1 RECENT MERGER BETWEEN CORIX INFRASTRUCTURE INC. AND SOUTHWEST WATER CO. 

Corix Infrastructure (US) Inc. and SouthWest Water Company merged their water and wastewater 

businesses on April 1, 2024. Nexus Water Group Inc. (NWG) was created out of this merger. NWG is a 

regulated, private water and wastewater utility with local operations across 20 U.S. states and two 

Canadian provinces. NWG employs over 1,300 professionals who serve more than 1.3 million people 

across North America. Local operations deliver vital, safe, and reliable service through over 670 water 

systems and over 360 wastewater systems.  

 

1.2 APPROVALS SOUGHT 

In this Application, BMUS requests approval of an increased CIAC charge of $38,590 effective August 

27, 2024. 

 

Contact Information 

All communications with respect to this application should be addressed to BMUS’s Regulatory Affairs 

team at this email address: Reg.Affairs@nexuswg.com.  

  

mailto:Reg.Affairs@nexuswg.com
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2. BACKGROUND 

CLE’s water system was initially constructed in 1989 and has been privately owned since inception. The 

initial construction included lake intake infrastructure, a pump station, supply mains, a reservoir, and a 

distribution system. Phased development of the system occurred from 1990 through to 2010. Notable 

infrastructure upgrades within this period include a second reservoir installed in 1991, pressure reducing 

valve stations installed in 1998, and a third booster pump installed in 2002. 

CLE received its first Certificate of Public Convenience & Necessity (CPCN) in January 1990 - under the 

name of C.L.U. Utilities Ltd. - for the construction and operation of the water system. Between 1991 and 

2005, the Utility received amended CPCNs to expand the authorized service area and transfer the water 

system to Adventure Bay Waterworks Ltd.  

Bluestem Multi-Utility Services ULC (formerly known as Corix Multi-Utility Services Inc.) purchased the 

Utility from Adventure Bay Waterworks in 2018. Thereafter, the Comptroller issued CPCN Certificate No. 

1582 which approved a transfer of the Utility from its previous owners to Corix Multi-Utility Services Inc. 

(Corix); this CPCN included a list of 316 approved lots. Following the recent merger as explained in 

Section 1.1, CPCN 1582 has been replaced by CPCN 16522 which reflects the Utility’s new corporate 

name3. 

Adventure Bay Waterworks provided some historical information on the Utility, and BMUS obtained copies 

of CPCN applications filed with the Comptroller to augment its understanding of the water system. BMUS 

has identified 130 lots that were added to the water system without adequate supporting documentation. 

Specifically, BMUS was unable to identify requisite capacity studies that would outline the water system’s 

capacity pre- and post-connection of these lots. Therefore, BMUS has inferred that the Utility’s capacity 

may not have been expanded to accommodate the 130 identified lots4,5. This capacity mismatch has 

resulted in system deficiencies described in Sections 2.1 to  2.5 below. 

 

2.1 WATER SYSTEM DESIGN GUIDELINES & DEMANDS 

CLE’s design consultant, Stanley Associates Engineering Ltd completed a capacity study (Stanley 

Study) in March 1993. The Stanley Study did not specify the design guidelines used for CLE’s water 

system; however, it outlined design parameters used in calculating the water demands that influenced 

the capacity of CLE’s system intake, pumps, and reservoir. The Stanley Study incorporated guidelines 

from the Fire Underwriter’s Survey in designing fire flow and reservoir requirements for the system. 

The Stanley Study used US gallons as its primary metric for measurements in line with industry norms at 

the time. In this Application, BMUS has used “cubic meters” and “litres per second” measurements to 

reflect current nomenclature used in the Canadian utilities industry.        Figure 2 below shows applicable 

conversion rates from US Gallons. 

 

2 Issued on July 3, 2024. 

3 Bluestem Multi-Utility Services ULC – Canadian Lakeview Estates Water 

4 61 single family lots and 69 condominium units. The condominiums were later converted to single family lots.  

5 These lots equate 130 SFREs with an MDD of 1,066 cubic meters per day. 
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       Figure 2: Conversion Rates from US Gallons 

 

The water demand used for CLE’s water system is based on a combination of unit types, the amount of 

irrigation area watered, and other miscellaneous uses. The Stanley Study specified water demands for 

each unit type using a uniform benchmark – the Single-Family Residential Equivalent (SFRE) - as 

presented in Table 1.  

CLE’s “Development Plan” (CDP) – comprising 4756 units – was included in The Stanley Study and would 

require a Maximum Daily Demand (MDD) of 3,312 cubic meters per day, when completed. Per The 

Stanley Study, this plan was not viable because CLE’s existing wastewater disposal system was not 

capable of processing related waste volumes. Thus, The Stanley Study recommended a reduced 

Development Plan (RDP) comprising 202 units with a MDD of 1,550 cubic meters per day. This MDD of 

1,550 cubic meters per day was the last “approved MDD” by the Comptroller for the development 

at CLE. 

Both plans included 101 single family lots (i.e. 101 SFREs) which were approved by the Comptroller prior 

to 19937. The remainder of lots forecasted within the RDP comprised of 55 single family lots8 and 46 

condominium units. These lots amounted to 88.12 SFREs. 

Table 1: Summary of the CDP, 1993 Capacity Study, and RDP 

# Unit Type MDD per Unit SFRE 
CDP 
Units 

CDP 
SFRE 

RDP 
Units 

RDP 
SFRE 

1 Single Family Unit 8.2 cubic 
meters per day 

1.00 268 268.00 156 156.00 

2 Multi-Residential 
Service Unit 
(Condominium) 

5.9 cubic 
meters per day 

0.72 181 130.32 46 33.12 

3 Apartment Unit 

-Consumption per suite 

 

 

-Irrigation for building 

 

1.15 cubic 
meters per day 

 

16 cubic 
meters per day 

 

0.14 

 

 

1.95 

 

26 

 

5.59 

 

0 

 

0 

 TOTAL SFREs    403.91  189.12 

 

6 See Table 1 

7 CPCN’s 717, 759, 799, 813 and 842. 

8 25 lots in Phase 2, and 30 lots in Morning Glory. 

1 Cubic Meter = 264.17 US Liquid Gallons 

1 Litre = 0.264 US Liquid Gallons 
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CLE's development expanded to include the following units approved by CPCN 873 issued in 1993 and 

CPCN 901 issued in 1994: 

i. 52 Single Family lots 

ii. 1 Hobby Farm9 

iii. 81 Condo units 

iv. 22 Apartment suites 

v. A lot with the Sewage Treatment Plant  

This buildout differed from the RDP and added a total of 116.85 SFREs to the water system, leading to 

unplanned demand of 236 cubic meters per day (i.e. 28.73 SFREs). BMUS has not identified any updated 

capacity study that incorporates the demand arising from these units. Consequently, BMUS has inferred 

that The Stanley Study is the most recent detailed review of CLE’s system capacity. 

CPCN 1582 - issued to Corix in 2018 - includes a list of 316 approved lots as shown on Table 2. Using 

parameters outlined in The Stanley Study, these units equate 307.5 SFREs with a MDD of 2,522 cubic 

meters. Thus, there is a difference of 972 cubic meters per day between the existing buildout and the 

RDP. 

Table 2: Lots per CPCN 1582 

NO.  MDD PER UNIT SFRE APPROVED LOTS10 TOTAL SFRE 

1 Single family dwelling unit, 

including townhouse and side-by-

side duplex up to three bedrooms 

per unit (per Tariff) 

8.2 cubic 

meters per day 

1.00 280 280.00 

2 Bed & breakfast unit, includes 

single family dwelling unit and 

suite for B&B 

12.3 cubic 

meters per day 

1.50 1 1.50 

3 Multi-residential service 

(condominium) unit 

5.9 cubic 

meters per day 

0.72 34 24.50 

4 Hobby farm 12.3 cubic 

meters per day 

1.50 1 1.50 

 TOTAL    307.5 

 

 

 

9 This was presented as “Item 4 – Remainder of Lot D” on the CPCN 

10 Per Schedule A of CPCN 1582 
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2.2 INTAKE CAPACITY 

Per The Stanley Study, the capacity of the intake was 4,790 cubic meters per day11 based on a 250 mm 

Ductile Iron intake pipe of approximately 140 metres length, with a Hazen-Williams Coefficient of 140, 

and head loss of 600 mm12. Based on the demand parameters outlined in The Stanley Study, CLE’s 

intake capacity is equivalent to 584 SFREs. 

BMUS recently extended the length of the intake pipe by 180 meters to improve raw water quality and 

protection of the source. Based on this new total length of approximately 320 metres and allowing for an 

equivalent head loss of 600 mm, the capacity of the intake may be reduced to approximately 3,024 cubic 

meters per day13 equivalent to 369 SFREs. 

Therefore, the intake capacity of 3,024 cubic meters per day or 35 Litres per second may be 

adequate for the current system MDD of 2,522 cubic meters per day or 29 Litres per second 

(equivalent to 307.5 SFREs), but it may be insufficient for the CDP MDD of 3,312 cubic meters per 

day or 38 Litres per second (equivalent to 404 SFREs).  

 

2.3 PUMPING CAPACITY 

The Stanley Study calculated a total required pump station capacity of 52 Litres per second for pumping 

the CDP’s MDD in 18 hours and recommended the installation of two pumps for a total capacity of 34.6 

Litres per second, with provisions to add a third pump when developments exceed this output level. 

However, the pump installations at CLE were not aligned to these recommendations.  

The initial installation included two pumps, each with an approximate capacity of 3.8 Litres per second 

for a total capacity of approximately 7.6 Litres per second. A third booster pump was installed in 2002 

with capacity matching The Stanley Study’s recommendations (i.e. 17.3 Litres per second). While the 

combined operating capacity may be as high as 24.9 Litres per second, the flow meter14 at the pumphouse 

measures flow of approximately 21 Litres per second only. This lower capacity is assumed to be the 

current pumping capacity of the pump station. 

Therefore, the pump station capacity of approximately 21 Litres per second may be inadequate 

for the current MDD of 29 Litres per second (equivalent to 307.5 SFREs) and it may be insufficient 

for the CDP MDD of 38 Litres per second (equivalent to 404 SFREs). 

 

2.4 RESERVOIR STORAGE 

The Stanley Study specified a CDP storage requirement of 1,175 cubic meters based on a balancing 

storage of 25% of the CDP MDD (i.e. 835 cubic meters) and fire storage15 of 340 cubic meters. The 

 

11 Equal to 55 Litres per second. 

12 This capacity was determined by the drawdown of water level in the pumphouse wet well rather than by the size or length of the intake pipe.  

13 35 Litres per second. 

14 600mm head loss is based on a maximum allowable drawdown of water level due to pump suction whilst maintaining a minimum submergence of the 

pumps. This reduced capacity may be inaccurate due to the meter’s location which does not support a consistent laminar flow of water. 

15 Fire storage of 65 Liters per second over a 1.5-hour duration 
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existing storage capacity noted in The Stanley Study was 556 cubic meters and additional capacity 

required for the CDP was 620 cubic meters. 

The Stanley Study stated the existing storage was capable of supplying either of the following options: 

• 101 existing lots and fire flows at 65 Litres per second. 

• 101 existing lots, 25 lots in Phase 2, 46 condominiums, and fire flows at 32 Litres per second. 

Both options would provide adequate fire storage required by the Fire Protection Authority per a letter 

that confirmed minimum fire flow of 28 Litres per second at the hydrants16. 

The Stanley Study also recommended the addition of a third reservoir cell of 344 cubic meters in line with 

its recommendations on increased pumping capacity. This would have increased the total storage 

capacity to 900 cubic meters. However, CLE’s storage capacity has remained unchanged since the 

Stanley Study was completed.  

The total required storage capacity for 316 approved lots, with an estimated MDD of 2,522 cubic meters 

per day and a fire storage requirement of 340 cubic meters, would be 970 cubic meters. For the CPD 

MDD of 3,312 cubic meters per day, the total required storage capacity would be 1,168 cubic meters. 

Revised Design Guidelines 

The Government of British Columbia issued Design Guidelines for Rural Residential Community Water 

Systems (Guidelines) in March 2012. The Guidelines require utilities to have emergency storage 

infrastructure which will provide water during events such as natural disasters, pump power failure, source 

failure or watermain breaks. The emergency storage capacity should equal 25% of the Balancing Storage 

and 25% of the Fire Storage. Thus, CLE needs additional capacity of 242 cubic meters for the 316 

approved lots, and 292 cubic meters for the CDP.  

Total capacity requirements are 1,212 cubic meters for 316 lots, and 1,460 cubic meters for the CDP. 

Therefore, the reservoir storage capacity of 556 cubic meters is insufficient. 

 

2.5 WATER LICENSES 

The Ministry of Environment, Water Management Branch, has issued CLE eleven (11) conditional water 

licenses to extract water from Okanagan Lake. The first license was issued in February 1990 and the 

latest license was issued in February 2003. The total yearly diversion entitlement is approximately 

280,000 cubic meters per year, and the maximum daily diversion is 2,306 cubic meters per day; see Table 

3 below. 

All except two applications to increase diversion entitlements were submitted to the Ministry of 

Environment within the same periods that CPCN Amendment applications were submitted to the 

Comptroller; the last two licenses (C106593 and C106785) were submitted for new subdivisions without 

any corresponding CPCN Amendment applications. 

 

16  The Regional District of North Okanagan issued a letter dated Feb 22, 1993, that confirmed fire protection requirements at CLE.  
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Table 3: Water Licenses for CLE Water System 

 
 

  
 

LICENSE 

NUMBER 

DIVERSION 

ENTITLEMENT 
((M3/YEAR) 

DIVERSION 

MAX PER DAY 
(M3/DAY) 

C066482 20,742 170 

C070400 19,912 164 

C103384 15,764 130 

C103537 830 7 

C103768 16,593 136 

C105600 72,176 595 

C105642 8,297 68 

C106336 830 7 

C106592 24,890 205 

C106593 18,253 150 

C106785 81,989 674 

TOTAL 280,273 2,306 

 

Therefore, the entitlement licenses with a total maximum daily diversion of 2,306 cubic meters per 

day may be inadequate for the current MDD of 2,522 cubic meters per day (equivalent to 307.5 

SFRE’s) and it may be insufficient for the CDP MDD of 3,312 cubic meters per day (equivalent to 

404 SFRE’s). 
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3. CAPITAL PROJECTS 

Historically, the Utility has witnessed high turbidity of raw water which resulted in Water Quality Advisories 

(WQA) for residents of the community; a recurring situation for more than five years. This led to BMUS’s 

request for the Comptroller’s approval of a capital project involving the Lake Intake infrastructure (the 

“Project”) in November 2023. The Project is the first in a multi-stage process aimed at resolving water 

quality and treatment challenges at CLE. 

CLE’s Replacement Reserve Trust Fund (“RRTF”) held a balance of $179,971 as of November 2, 2023, 

and this balance was insufficient for the Project’s estimated costs of $241,859. Thus, BMUS provided a 

loan (capped at $100,000) as supplementary funding for the Project; a final loan value will be determined 

upon conclusion of the Project. Existing customers of CLE are to repay the loan through future 

contributions to the RRTF which has generated approximately $45,000 each year for the past three years. 

There are additional capital projects that will be required to bring the Utility into compliance with regulatory 

requirements. Based on BMUS’ understanding of the water system’s history, all existing customers will 

bear the costs of these projects. Further details of anticipated projects are below: 

  

3.1 SYSTEM CAPACITY UPGRADES 

Further to Section 3 above, capital investments of $6.46 million (in 2024 dollars) may be required to bring 

the Utility into compliance with regulatory capacity requirements. This value includes estimated costs of 

the following improvements: 

1. $0.33 M for water meters within each customer’s home. 

2. $0.50 M for existing pumphouse upgrades. 

3. $3.50 M for new water treatment plant and related appurtenances. 

4. $2.00 M for reservoir expansion. 

5. $0.13 M for new water sample station on the distribution system. 

These upgrades do not include costs attributable to new lots under development as described in Section 

3.3. 

 

3.2 RECOMMENDED ASSET REPLACEMENT 

BMUS engaged TRUE Consulting, an engineering consultant, to assess the existing water system assets 

comprising relevant supply, distribution, and storage infrastructure. TRUE has documented its 

assessment of the existing water system in a Depreciation Report (the “Report”) accompanied by a 

Reserve Balance Model (“RB Model”). This report was prepared in anticipation of BMUS’ upcoming Rate 

Application and in compliance with Decision and Order No. 2516 issued on April 16, 2018, to Adventure 

Bay Waterworks. An extract of the relevant determination is below: 

“The Utility is to submit the engineering/depreciation study to determine an adequate level 

of funding for its replacement provision and submit a Revenue Requirements and Rates 

Application prior to December 31, 2019.” [Emphasis added] 

Based on TRUE’s Report, CLE needs to replace component valued at $1,612,400 in 2024. Therefore, 

the RRTF balance needs to be shored up significantly within the next few months. 
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Table 4: Recommended Replacements in 2024 

SYSTEM COMPONENT  
ESTIMATED 

REPLACEMENT COST 

Pressure Reducing Valves 1,350,000 

Air Release Valves 30,000 

Blow-off Valves 45,000 

Pumping Plant 177,900 

Water Plant 9,500 

Replacements $1,612,400 

 

3.3 NEW LOT DEVELOPMENTS 

There has been no new development at CLE for over seven years, however there is a lot of interest 

currently to add new subdivisions and multi-family developments. The Utility’s ability to accommodate 

new connections is hindered by current capacity limitations described in Section 2 above. Table 5 lists 

the current developments proposed at CLE.  

Table 5: New Lot Developments at CLE 

NO. DEVELOPMENT PLANS 
NEW UNITS 

PROPOSED 

APPROXIMATE 

SCHEDULE FOR FIRST 

CONNECTION 

TOTAL 

SFRE 

1 
32 single family lots, located east of Tronson Road at the 

end of Goldclaim Road. 
32 5 years 32 

2 8 single family lots, located south of Garmisch Road. 8 2 years 8 

3 
17 townhouses, located east of the WWTP and north of 

the existing condominium buildings. 
17 1 year 17 

4 

3 single family lots, 2 fourplexes (8 units), 3 duplexes (6 

units) and 4 unknown units, located east of ex. 

condominium bldgs. 

21 2 years 21 

5 
9 single family strata lots, located west of Tronson Road 

/ Peregrine Way. 
9 5 years 9 

6 
27 townhouses, located on the west side of Tronson 

Road. 
27 2 years 27 

 TOTAL 114  114 

 

These developments have the potential to add 114 SFREs to CLE’s water system over the next 5 years, 

increasing the customer base to 421.5 SFREs with an estimated MDD of 3,456 cubic meters per day. It 
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is noteworthy that this 5-year horizon for the CLE development would exceed the CDP of 404 

SFREs in The Stanley Study. 

Future developments beyond the 5-year horizon have the potential for increased demand on the CLE 

water system. Consequently, system deficiencies described in Sections 2.2 to 2.5 would be further 

exacerbated. BMUS finds that it may be prudent to factor in additional capacity beyond the expansion 

needed for the proposed developments in Table 5.  

 
4. CONTRIBUTION IN AID OF FUTURE CONSTRUCTION (CIAC) CHARGE 

CIAC charges are one-time charges collected from developers or new customers to cover the costs 

incurred by the utility to provide water service to additional units which utilize or may utilize waterworks 

capacity in the future. 

In 1990, CLU Utilities obtained the Comptroller’s approval of a $4,000 CIAC Charge based on an 

expected addition of 78 lots to the water system: lots from Phase 1, Phase 3, and Morning Glory. After 

20 years of maintaining the CIAC charge at $4,000, Adventure Bay Waterworks applied for an increase 

to “reflect actual cost expectations to expand the system at 2011 values/costs”. The Comptroller approved 

the revised CIAC charge of $6,00017 via Order No. 2260 dated March 28, 2011.  

Corix did not receive a Deferred Capacity Trust Fund (“DCTF”) account from Adventure Bay Waterworks 

when it purchased the Utility. Subsequently, neither BMUS nor Corix have received any connection 

requests or CIAC charges for new lots. Thus, the DCRF account has not been created. BMUS will create 

this account upon approval of the revised CIAC Charge. 

 

4.1 METHODOLOGY 

BMUS has used the "Buy-In Method" to calculate the proposed CIAC charge of $38,590. The Buy-in 

Method (“BIM”) calculates a System Development Charge18 based on the value of existing system assets. 

The BIM is typically used where there is sufficient capacity in the existing system to meet near-term and 

long-term capacity needs. It is a method of achieving capital equity between existing and new customers 

by collecting a charge representative of the average investment attributable to existing customers. 

BMUS has valued CLE’s existing system assets using their replacement cost i.e. at the current-day cost 

of replicating the existing assets. Based on the Report, CLE’s assets are valued at $11,866,30019; see 

Table 5. 

The proposed CIAC charge assumes that CLE’s system has sufficient capacity for its approved 307.5 

SFREs; see Table 2. 

 

17 effective October 1, 2010. 
18  System Development Charge is the equivalent of a CIAC charge. 
19 Cost excludes contingency and engineering fees. 
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Table 5: Replacement Cost of CLE's Water System 

 
 

  
  

NO SYSTEM COMPONENT  
SERVICE 

LIFE 
ESTIMATED REPLACEMENT 

COST (2024) 

1 Pipe Network1 50 - 75 5,998,350 

2 Hydrants 50 528,000 

3 Valves 25 335,200 

4 PRV 25 1,350,000 

5 ARV 25 30,000 

6 BOV 25 90,000 

7 Services 50 1,415,000 

8 Pump Station 15 - 30 372,750 

9 Water Treatment 15 26,000 

10 Reservoir 60 1,571,000 

11 Source of Supply2 60 150,000 

 TOTAL  $11,866,300 

 

      

4.1.1 Tariff Applied For 

Per Schedule B of CLE’s Water Tariff No. 5 (effective June 1, 2017), the Utility currently collects CIAC 

charges of $6,000 from applicants seeking for an extension of CLE’s services. The Utility is requesting 

for an increase of this amount to $38,590. An updated Tariff that incorporates the proposed charge is 

attached as an appendix to this Application. 

 

 CIAC Charge per unit =  Replacement Cost ÷ Total SFRE 

  = $11,866,300 ÷ 307.5 

  =  $38,590  
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CLE WATER SYSTEM LICENCES  
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Schedule B 

 

Contribution in Aid of Future Construction 

 

 

Where as a result of premises becoming qualified as authorized premises a greater number of 

units require or may require service from the utility, thus utilizing waterworks capacity presently 

or in the future, then, upon application for an extension of service, in addition to the connection 

charge and any main extension costs, the charge shown below shall be paid. 

 

For each residential service premises 

qualifying as authorized premises $6,000$38,590 

 

 

 

 

 

Notes: 

 

1. For other than a residential service premises, the charge shall be calculated on a single 

family residential equivalent basis. 

 

2. Monies collected are to be deposited to the Utility’s Deferred Capacity Reserve Fund and 

may only be released with the written authorization of the Comptroller of Water Rights. 
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Schedule B 

 

Contribution in Aid of Future Construction 

 

 

Where as a result of premises becoming qualified as authorized premises a greater number of 

units require or may require service from the utility, thus utilizing waterworks capacity presently 

or in the future, then, upon application for an extension of service, in addition to the connection 

charge and any main extension costs, the charge shown below shall be paid. 

 

For each residential service premises 

qualifying as authorized premises $38,590 

 

 

 

 

 

Notes: 

 

1. For other than a residential service premises, the charge shall be calculated on a single 

family residential equivalent basis. 

 

2. Monies collected are to be deposited to the Utility’s Deferred Capacity Reserve Fund and 

may only be released with the written authorization of the Comptroller of Water Rights. 
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103 – 859 Orono Avenue 
 Victoria, British Columbia 

Canada V9B 2T9 
T. 1.877.788.7277 

 

 

Date of mailing: August 13, 2024 
 
 

NOTICE OF INCREASE TO CONTRIBUTION IN AID OF 
CONSTRUCTION CHARGE EFFECTIVE AUGUST 27, 2024 

 
Notice is hereby given that BMUS – Canadian Lakeview Estates Water (“CLE Water”) is seeking 

approval from the Comptroller of Water Rights (“the Comptroller”) for an increase to its Contribution in Aid 

of Construction Charge. 

On August 13, 2024, CLE Water applied to the Comptroller for an increase to its Contribution in Aid of 

Construction Charge (Schedule B, Water Tariff No. 5) from $6,000 to $38,590 for each unit qualifying as 

authorized premises. 

The Contribution in Aid of Construction Charge is applicable to new customers (developers) applying to 

become part of the authorized service area of the utility and to the subdivision of lots within the existing 

service area.  Monies collected are to be deposited to the utility’s Deferred Capacity Reserve Fund and 

may only be released with the written authorization of the Comptroller.   

A copy of this application is available for public inspection at: 69 Kestrel Pl, Vernon BC V1H 1E9 or online 

at https://bluestemutilities.com/canadian-lakeview-estates/resources/regulatory-affairs. 

Any person wishing further information in connection with the proposed rates or reasons for the proposed 

changes should write to: 

Bluestem Multi-Utility Services ULC – Canadian Lakeview Estates Water 
69 Kestrel Pl, Vernon BC V1H 1E9 
Reg.Affairs@nexuswg.com 

 

By direction of the Comptroller of Water Rights, comments and concerns on the application are to be 

forwarded to Chris McMillan, Program Coordinator, Water Management Branch, Ministry of Water, Land and 

Resource Stewardship, PO Box 9340 Stn Prov Govt, Victoria BC  V8W 9M1, or by email 

Chris.McMillan@gov.bc.ca on or before  September 12, 2024 with a copy to CLE Water.   

As all submissions may be included as evidence, please ensure that a copy is provided to the Utility.  

https://bluestemutilities.com/canadian-lakeview-estates/resources/regulatory-affairs
mailto:Chris.McMillan@gov.bc.ca


103 – 859 Orono Avenue 
 Victoria, British Columbia 

Canada V9B 2T9 
T. 1.877.788.7277 

 

NOTICE OF APPLICATION 
 

NOTICE OF APPLICATION TO THE COMPTROLLER OF WATER RIGHTS 

UNDER THE WATER UTILITY ACT AND THE UTILITIES COMMISSION ACT 

 

Name of Utility:  Bluestem Multi-Utility Services ULC – Canadian Lakeview Estate 

Water (“CLE Water”) 

Notice is hereby given by CLE Water that an application has been made to the 

Comptroller of Water Rights to increase the Contribution in Aid of Construction Charge 

(Schedule B of Water Tariff No. 5) from $6,000.00 to $38,590.00 for each unit qualifying 

as authorized premises.   

The Contribution in Aid of Construction Charge is applicable to new customers 

(developers) applying to become part of the authorized service area of the utility and to 

the subdivision of lots within the existing service area.  Monies collected are to be 

deposited to the utility’s Deferred Capacity Reserve Fund and may only be released 

with the written authorization of the Comptroller.   

Any person wishing further information in connection with this application should apply 

directly to Bluestem Multi-Utility Services ULC – Canadian Lakeview Estates Water at 

69 Kestrel Pl, Vernon BC V1H 1E9 and Reg.Affairs@nexuswg.com. 

Any objections to this application are to be forwarded to the Program Coordinator, 

Water Management Branch, Ministry of Water, Land and Resource Stewardship, PO 

Box 9340 Stn Prov Govt, Victoria BC  V8W 9M1 or chris.mcmillan@gov.bc.ca and 

should be received on or before September 12, 2024 

 

 

 

mailto:chris.mcmillan@gov.bc.ca
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APPENDIX VI 
CLE WATER SYSTEM STUDY – STANLEY ASSOCIATES (MARCH 

1993) 
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